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ON THE COVER: Sales to the agricultural industry accounted for the largest segment.of Teledyne Canada’s la 
come in 1974. The company produces a variety of castings and other Products for equipment such as the four- 
wheel drive tractor STOW, manufactured by Versatile Manufacturing Ltd. 
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On the cover are highlighted two of the various products and 
services of Teledyne Canada. 

Top: Production of ductile and grey iron castings. 

Lower left: Transport of cement, dry bulk and liquid bulk chemi- 
cals and commodities. 


TO OUR SHAREHOLDERS: 


The first half of 1974 fiscal year ended April 30, 1974 
showed higher sales and earnings when compared to the 
same period of 1973. Net income was $896,000 on-sales 
of $10,944,000 as compared to net income of $475,000 
on sales of $8,247,000 in the corresponding period last 
year. Earnings per share were 42¢ on 2,120,969 average 
shares outstanding versus 22¢ on 2,116,014 average 
shares during the same period a year ago. 

The Board of Directors has announced a special cash 
dividend of 40¢ per share payable on July 22, 1974 to 
shareholders of record June 28, 1974. The company is 
also initiating the practice of paying regular quarterly 
dividends, and a regular dividend of 10¢ per share will 
also be paid, with the same record and payment dates 


that apply to the special dividend. 


D. S. McCann 


President 


TELEDYNE CANADA, LIMITED 
AND SUBSIDIARY COMPANIES 


Consolidated Statements of Income 
for the six months ended April 30 (unaudited) 


1974 1973 | 
Revenue ................ $10,944,000 $8,247,000 
Costs and Expenses: , 
Operating COSts feu a.- 8,820,000 7,012,000 
Depreciation \.n.o..5.seee 416,000 419,000 
9,236,000 7,431,000 
Income Before 
Income Taxes ......... 1,708,000 816,000 
Income Taxes ........... 812,000 388,000 
Income Before 
Extraordinary Item ..... 896,000 428,000 
Reduction of Income Taxes _ 47,000 
NetIncome ............. $ 896,000 $ 475,000 
Average Number of 
Shares Outstanding .... 2,120,969 2,116,014 
Earnings Per Share ...... $0.42 $0.22 


Consolidated Statements of Source and 
Application of Funds 


for the six months ended April 30 (unaudited) 


1974 1973 
Source of Funds: 
INCU MICONIE Se.4 wae armed $ 896,000 $ 475,000: 
Add depreciation ......... 416,000 419,000 
1,312,000 894,000 
Issuance of capital stock ... 11,000 22,000 


$ 1,323,000 $ 916,000 


Application of Funds: 
Purchase of property and 


equipment, net ......... $ 680,000 $ 654,000 
Decrease in long-term debt 34,000 10,000 
OUNGK ale salcecerendercc, emer (8,000) 27,000 
Increase in working capital . 617,000 225,000 


$ 1,323,000 $ 916,000 
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Highlights from Annual Reports of Teledyne Canada, Limited for the 12-month periods ended 


December 
OPERATING RESULTS 1974 
REVENUES tccamak hie Oreo mete $23,985,000 
Income Before Income TaxeS ..............+.- 3,537,000 
Provision! fon Income Maxesimne cea siacteraeiiareere -1,541,000 
Net Income. nei ates em ocaaore eeeonertncne rs 1,996,000 
Netincome penshanesaaasciam occ ciiceasrsmerarscsr. 94¢ 
FINANCIAL POSITION 
TOtalLASSEtS 5 mare ckal eter raceeteeaedcwerone secualsienen omer 15,396,000 
ShareholderssEGuilyaaerererntes arent teretenere 11,855,000 
GENERAL STATISTICS 
Average number of shares outstanding ........ Znlle2o.Oon 
Numberofiemplovyeesi-micu-n aeccrcea ie 600 
Numberoitacilitics erreur seiner 7 
Square Tootageyof tacilitiGSreeeieerr ee eeerenen 238,000 


The figures in this table are taken trom previous annual reports. 


October 
1973 


$18,897,000 

2,837,000 

1,357,000 

1,585,000 
75¢ 


14,108,000 
10,904,000 


2,117,086 
589 

ue 
253,000 


October 
1972 


$14,264,000 

1,503,000 

793,000 

710,000 
34¢ 


11,574,000 
9,290,000 


2,109,043 
498 

20 
290,000 


June 
1971 


$13,532,000 
1,637,000 
817,000 
992,000 

47¢ 


11,373,000 
8,203,000 


2,103,463 
510 

20 
293,400 


The 1973 and 1971 net income include extraordinary items of $105,000 and $172,000, respectively. Net income per share is based on 


the average number of shares outstanding during each year. 


Letter To Shareholders: 


The Board of Directors is pleased to present the 
Annual Report of Teledyne Canada, Limited for the 
fiscal period ending December 31, 1974. This report 
details the company performance for a 14-month period 
due to the change in the fiscal year end from October 
31st to December 31st. 

Teledyne Canada had earnings of $0.94 per share 
for twelve months ended December 31, 1974, compared 
to $0.75 per share for the twelve months ended October 
31, 1973. Net income for the twelve months in 1974 was 
$1,996,000 and sales were $23,985,000 compared to 
net income of $1,585,000 and sales of $18,897,000 for 
the previously reported twelve-month period in 1973. 
Net income for the fourteen months ended December 
31, 1974 was $2,200,000 or $1.04 per share on sales of 
$27,063,000. 

In the 14-month period the shareholders’ equity 
increased to $11,855,000 from $10,904,000 in 1973 and 
working capital increased $798,000 notwithstanding a 
cash dividend payment of $1,275,000 made to share- 
holders during the year. The working capital position at 
year end was $5,718,000 as compared to $4,920,000 
in 1973. 

During fiscal 1974, $1,314,000 was invested in new 
capital property and equipment and the company’s 
cash position increased to $3,362,000 including short- 
term investments. 


pple” 


E. M. BROWN 
Chairman 


Teledyne Canada has achieved its highest sales and 
earnings ever attained by comparison to other years 
for the 14-month and twelve-month periods reported 
for 1974. 

The revenue proportions changed during the fiscal 
year with a marked increase in manufacturing and sales 
volume. This trend is continuing with the Teledyne 
Canada companies obtaining a larger share of the agri- 
cultural equipment market requirements. The sig- 
nificant income percentages derived from industry 
serviced by Teledyne Canada are as follows: 


Agriculture 21% 
Mining 17% 
Construction 17% 
Chemical 17% 
General Industrial 16% 
Energy 12% 


From the above you will note that the total income is 
derived from a balanced industry basis and we are 
striving to broaden this diversification even further. 

At the same time we have been eliminating products 
which did not develop a satisfactory return on 
investment, such as the manufacture of specialized 
liquid and dry cargo trailers previously produced 

by the TVP division. 


On Behalf of the Board, 


Lipo 


D. S. McCANN 
President 


TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Balance Sheets December 31, 1974 and October 31, 


ASSETS 
Current Assets: 


Cash eee ce Aen, gee ee evn en Aree ee 
Short-term investments, at cost which approximates market 
Receivabless. ..e. sehen eee ea eee 
InVentones (NOTE. T)) 26 sewer. ian cent aercie eae cearers 
Prepaid expenses ...... SARIN Sy ok ee ee Mee 


Property and Equipment, at cost: 

LGC ssh vee eae ee ec een ee er ee ea ee 
BUIGINGS ac aiets Ge ate ho ce eee eee 
EQUIDIMGI, taVeen.ck acute ae er ee ee ee 


Less: Accumulated depreciation 


Other Assets: 


Cost in excess of net assets of purchased businesses (Note 1) 
OUNC he he oo tee ee ee 


Approved on behalf of the Board: 


W. W. Smal/iman, Director 


D. S. McCann, President 
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1973 

1974 1973 
PE he ere eT a oe i a) $ 539,000 $ 503,000 
Sere tease er Svcssscwese.» 2,023,000 1,908,000 
win Bytgeta tah ahedeecls al ei eit anasateane e ereeee eee 2,861,000 2,771,000 
4 Aaa BES Econ Beh oy aie nO ee eee are 1,987,000 1,790,000 
ee ee Ae ae hae 139,000 234,000 
8,349,000 7,206,000 
gis ay cs Seay re tee eect 346,000 337,000 
nas BU ate dPSh Aa ie a mtn Rees Werte cost ey 2,041,000 1,682,000 
ee ee ee ee Oe us ee ig ld oe COU 11,646,000 
13,919,000 13,665,000 
Pr eee ert ck ee ee: 8,545,000 8,528,000 
5,374,000 5,137,000 
es ARs aren es ane 1,578,000 1,578,000 
Er Pee ere ei em ah att Ore ee 95,000 187,000 
1,673,000 1,765,000 
$15,396,000 $14,108,000 


LIABILITIES 1974 1973 
Current Liabilities : 


Prewuilo payavie and accrued liabilities . 2.2... 0.5 .e cece eee eee ek wee eee tweeas $ 1,925,000 $ 1,437,000 
ee RT ORAT ALC COMMANICS 1 ce iis svs.ccccsn Cate Am 42g nie. ghareaintle oe Ve a wd eG als 199,000 173,000 
Sh B@SIRS 5. JAA Sele Gite ioty at on RIC ea fy eee 503,000 665,000 
Deere Or OMOTONG-ICMMGECDL. oc... 2.06 cee clea ss Sele sed es wees cease ss 4,000 11,000 

Pe cine CNC MMIC Seana. cna crepe meters 2 We tacit Mie ni eahs wide die ea ea wee ais 2,631,000 2,286,000 
oe) TOUTE) SAAN) (2528 I SA reg oe ae er 34,000 71,000 
PM CHICOMG: LAXGS (NOG) 220.65 os Aree eo len is 5 oa nee tales Oe ie teas Gai e 876,000 847,000 


Shareholders’ Equity: 
Capital stock (Note 3) — 
Authorized — 5,000,000 shares, no par value 


Issued and outstanding — 2,126,261 shares (1973 — 2,120,047) .................. 4,291,000 4,265,000 
ram CORSUITOIUS socpec sas nie via wiktene wlbte 8 Soper e b mpeeee eta bina, ore oa anerdn an ee mame go haere 86,000 86,000 
Saree mir Ace ATI CS Pr SP se orc a, ahs Seay fos wiiStcAaio veo eo Toei saiaah ee) aie lay ane ope Seles gu coaraye 7,478,000 6,553,000 

MOTAVSNAnENOldSrSVOGUILY ss aioe eo sere eiecatonect ie temaatvigais co touspeucrmistsnpianars «ae oc 11,855,000 10,904,000 
$15,396,000 $14,108,000 


The accompanying notes are an integral part of these balance sheets. 


Auditors’ Report 


To the Shareholders of Teledyne Canada, Limited: 


We have examined the consolidated balance sheet of examined and reported on the financial statements for the 
TELEDYNE CANADA, LIMITED (an Ontario corporation and year ended October 31, 1973. 

subsidiary of Teledyne, Inc.) AND SUBSIDIARIES as of In our opinion, the accompanying consolidated financial 
December 31, 1974, and the related consolidated state- statements present fairly the financial position of Teledyne 
ments of income, retained earnings and changes in finan- Canada, Limited and Subsidiaries as of December 31, 1974, 
cial position for the fourteen months and for the year then and the results of their operations and the changes in finan- 
ended. Our examination included a general review of the cial position for the fourteen months and for the year then 
accounting procedures and such tests of accounting ended, in accordance with generally accepted accounting 
records and other supporting evidence as we considered principles applied on a basis consistent with that of the 
necessary in the circumstances. We have previously preceding period. 

TORONTO, ARTHUR ANDERSEN & CO. 
January 24, 1975. Chartered Accountants 
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TELEDYNE CANADA, LIMITED AND SUBSIDIARIES 


Consolidated Statements of Income 


Fourteen 
Months Ended 
December 31, 

1974 


Revenue: (NOG: 5) silos ant cc es ee gee a er eee 
Costs and Expenses: 
ODErAlING: COSTS caer aye, ese can ee eee ers Crewe 
Selling and administrative expenses 
DE DFECIAION acm 5. See ters anu, che eae gta ae eee Mn eer 
Interesreon long-lermicebDite.......0- 5 au, ca eer ta thd eee 
Interest income 


Ct Cee wee SCC th Cie, OP Y Ce Ce Oe. er 


ee: @.@ © 62's 0. te *: ©'.6 ©: 6 -¥i ‘eo, ©) 46; 6 0: 0 6 © 6) le (0 16, 6 'e, stie 6.01 16210 46) 6. 0 


Income before provision for income taxes and 
extraordinary item 2 cers. te nc ware ec ee ee ee 
Provision for Income Taxes (Note 1) 
Income before extraordinary item ...................... 
Sale of Properties (net of $30,000 in income taxes) 
Net INCOM6 2.5.2.6. FP ee ee eee eee 


Earnings Per Share (based on average outstanding shares) : 
Income before: extraordinary item. se ee eee 
Sale Of PrOpertiGS.. 2.2.6 anes x see ot arses eee ec eee ere 
NGE MM COMIG ia ins xca. uae poe a een ee eee ee 


©: Sel 0: (6: 10" Je: jw re<6 <6: (6) We! le: \6; (on. Te) 6) 10: 'e’ (91 10 


oe ec ee ee eo ee 


Consolidated Statements of Retained Earnings 


$27,063,000 


19,699,000 
2,537,000 
1,077,000 

8,000 
(189,000) 
23,132,000 


3,931,000 
1,731,000 
2,200,000 


$ 2,200,000 


$1.04 


$1.04 


Fourteen 
Months Ended 
December 31, 


Balance, beginning of period 
NE6t INCOME Sat sets fu 2 Ree ee SAG ns Se 
Less =Dividends-paide 2% 25 ¢i2. eee eet ee irene rae 
Balance, end of period 


o> erve. 16 -e) eo be os sole: 8. -= 16) .w).8! ‘ee, e) <6, ‘915. (© ‘8 0) .6').0) 6/0218) <0) 


©: 6' (0, fe ©. 6 6 @ ove © # .@ O)-e «6 0) 6 10) 9) v0 8 10) we © 0 0 6.0 'e- (e) am 


The accompanying notes are an integral part of these statements. 
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$6,553,000 
2,200,000 

(1,275,000) 

$7,478,000 


Year Ended Year Ended 
December 31, October 317, 
1974 1973 
$23,985,000 $18,897,000 
17,448,000 13,222,000 
2,221,000 2,054,000 
943,000 816,000 
8,000 12,000 
(172,000) (44,000) 
20,448,000 16,060,000 
3,537,000 2,837,000 
1,996,000 1,480,000 
— 105,000 
$ 1,996,000 $ 1,585,000 
$0.94 $0.70 
— 105 
$0.94 $0.75 
Year Ended Year Ended 
December 37, October 31, 
1974 1973 
$6,757,000 $4,968,000 
1,996,000 1,585,000 
(1,275,000) _ 
$7,478,000 $6,553,000 


Consolidated Statements of Changes in Financial Position 


Fourteen 
Months Ended Year Ended Year Ended 
December 37, December 31, October 31, 
1974 1974 1973 
Source of Funds: 
Income before extraordinary item............2.0..cc cece ewes $2,200,000 $1,996,000 $1,480,000 
Add— 
eR eet Se OME PP 5 SNS. cc are fess Sore REE Ge he eNO 1,077,000 943,000 816,000 
Brn INC ONC LAXOS .fuye ae 6.0 «ct areds 44. 6-0 Shae a ayooae wd daa ole ee 29,000 29,000 89,000 
Mem OM OMS LANOMS 0 secs cscs, so oie od aise Caio ado alle ets 3,306,000 2,968,000 2,385,000 
Exiaordinary gain on sale of properties... . 2... 6208 esee ce wae _ _ 105,000 
Penn EC MOIS TOCK TOM CASI as 256e minieee sol gsg oe Sushada io catieuste os 7a 0s 26,000 24,000 29,000 
Ne Me ef Sorat 8s Ai Grae o/ ee is acct) es avis anoeTae aes We 92,000 90,000 (26,000) 
$3,424,000 $3,082,000 $2,493,000 
Application of Funds: 
Purchase of property and equipment, net...................5. $1,314,000 $1,099,000 $1,037,000 
Peete eeu 1ONG-1ClM.CODt et .4 4 vcs ead ew alee ky sale peer ewes 37,000 35,000 51,000 
MARA AOICTINICONIOS 3,06, So, <5 con sis 06s rela ara picid thas Seer o lag eee os 1,275,000 1,275,000 aa 
Menta eaaT TONY OL KING! CAD AL a). o ase Gide a sde owed let's banks sous ceishe oieMe, aye ane 798,000 673,000 1,405,000 
$3,424,000 $3,082,000 $2,493,000 


The accompanying notes are an integral part of these statements. 


Notes to Consolidated Financial Statements December 31, 1974 


1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 


Principles of Consolidation: The consolidated financial statements include the accounts of the Company and its subsidiaries, all of 
which are wholly-owned. All significant intercompany transactions and balances have been eliminated. Cost in excess of net assets of 
purchased businesses is not being amortized. 

Inventories: Inventories are stated at the lower of cost (first-in, first-out) or net realizable value. Sales and related costs are recorded as 
products are delivered and as services are performed. Any forseeable losses are charged to income when determined. 

Depreciation: Transportation equipment is depreciated on a straight-line basis over the estimated useful lives of four to five years. Other 
property and equipment is depreciated on a declining balance basis over the estimated lives. 

Pension Plan: The Company and certain of its subsidiaries have pension plans available to all of their employees. The unfunded liability 
of these pension plans at December 31, 1974 was approximately $37,000. The companies intend to fund this amount over various periods 
to 1989. 

Income Taxes: Deferred income taxes are provided where depreciation claimed for income tax purposes is greater than that which is 
recorded in the accounts. As a result of one company not claiming depreciation for income tax purposes in loss years, the Company has 
an unrecorded future tax benefit of approximately $80,000 as of December 31, 1974, which will be recorded when realized. The amount 
so realized in the fourteen months ended December 31, 1974 was $74,000 and has been deducted from the current provision for income 
taxes. 


2. LONG-TERM DEBT 


7, Mortgage, repayable to: 11981, secured|by related’ property... 44-1 ose eycinecne nie neice ten eet ese ee $38,000 
L@SSe.CUTENE. DOOM... auciicus peters vows ww cucderee sueitel ome auceue) eeue ato caire, lo iol yes etter e nouORS To ee RPP ORC TCG NOSIS TER eC eae ae Neate a aaa 4,000 
$34,000 


3. CAPITAL STOCK 

At December 31, 1974, 32,704 shares of capital stock were reserved for issuance to employees under a stock purchase plan which expires 

in December, 1979. During the fourteen months ended December 31, 1974, 4,214 shares were issued under the plan for $19,000. 
Under the Employees’ Stock Option Plan at December 31, 1974, 2,000 shares were reserved for issuance at $3.75 per share under 

options expiring December, 1976, and 26,300 shares were reserved for granting of additional options, with no expiry date. During the 

fourteen months ended December 31, 1974, options to purchase 2,000 shares were exercised at $3.75 per share. 

4. LEASE COMMITMENTS 

At December 31, 1974, lease commitments expiring at various dates through 1980, were $1,626,000 including $450,000 due in 1975. 

5. REVENUE 

Revenue was divided in the following proportions: 


1974 1973 
SOMIVICE doe suse a tenaier asallasaoia Giamdemner-eta; i 20%. olla’ alee lokam alee ore utes es ey strc eee mo eae 42% 48% 
Manufacturing and sales. eccc cu 4 4 see Sd eo ascea ce enn cert cite egier os te a eae ene resent renee 58% 52% 


6. STATUTORY INFORMATION 

Remuneration of directors and senior officers as defined under the Ontario Business Corporations Act, amounted to $223,000 in 1974 
and $207,000 in 1973. 

7. SUBSEQUENT EVENT 

In January, 1975, the Board of Directors declared a cash dividend of $0.17 per share, payable on March 20, 1975, to shareholders of 
record on February 3, 1975. 

8. CHANGE IN FISCAL YEAR END 

During 1974, the Company changed its fiscal year end from October 31 to December 31. Accordingly, the current fiscal period covers the 
fourteen months ended December 31, 1974. Results of operations for the twelve months ended December 31, 1974 have been included 
for comparative purposes. 
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